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CONFIDENTIAL BRUSSELS 1879 

E.O. 11652: GDS 
TAGS: EFIN Cl BE 

SUBJECT: CHILE DEBT RESCHEDULING 

REF: STATE 45567 

1. EMB CONVEYED US VIEWS ON PARIS CLUB MEETING ON CHILE 
DEBT TO FOREIGN MINISTRY AND FINANCE MINISTRY. SENIOR 
FINACNE MINISTRY ADVISER, JACQUES VAN YPERSELE, INFORMED 
MORNING MARCH 4 OF USG POSITION RE UK DECISION. LATER SAME 
DAY, HE HF.T F, PHONED RESPONSE "AFTER HAVING CONSULTED HIS 
MINISTER." ACCORDING TO VAN YPERSELE, HIS MINISTRY FEELS 
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TAKEN COLLECTIVELY BY THE BELGIAN CABINET (EITHER FORMALLY 
OR INFORMALLY) AND THAT PARLIAMENTARY FINANCE COMMITTEE MUST 
ALSO HAVE ITS VIEWS SOUNDED. THIS BEING THE CASE, 

VAN YPERSELE NOTED, IT SEEMS UNLIKLY THAT BELGIUM WILL 
BE ABLE TO ATTEND THE PARIS MEETING MARCH 24-25. NOT 
ATTENDING, HE HASTENED TO ADD, SHOULD NOT BE INTERPRETED AS 
IMPLYING WHETHER OR NOT BELGIUM WOULD ULTIMATELY IOIN IN 
A DEBT RESCHEDULING AGREEMENT. 

2. IN DISCUSSION WITH DE DOBBELEER, ECONOMIC AFFAIRS 
DIRECTOR GENERAL, FOREIGN MINISTRY, HE STRESSED POLITICAL 
SENSITIVITY IN BELGIUM TO ANY MATTER RELATING TO CHILE. 
PARLIAMENTARY QUESTIONS HAVE ALREADY BEEN PUT TO THE GOVERNMENT 
BY OPPOSITION PARTIES QUESTIONING BELGIAN PARTICIPATION IN 
CONSOLIDATING CHILE'S DEBT. ALTHOUGH GOVERNMENT HAS DEFENDED 
CHILE DEBT RESCHEDULING ON ECONOMIC GROUNDS, NOW THAT UK 

HAS OPENED ISSUE ON POLITICAL LEVEL, BELGIUM WILL HAVE TO 
REVIEW ITS POSITION. UK REPRESENTATIVE MET WITH BELGIAN 
FOREIGN MINISTRY OFFICIAL LAST FRIDAY FEB. 28, TO URGE 
BELGIAN ALIGNMENT WITH UK POSITION. 

3. ALTHOUGH DE DOBBELEER SAID BELGIAN POSITION ON ATTENDANCE 
AT MEETING WAS STILL OPEN, HE EMPHASIZED THAT THE ECONOMIC 
DIRECTORATE IN FOREIGN MINISTRY CONTINUED TO SUPPORT THE 
CHILE DEBT RESCHEDULING EXERCISE. IT HAD PREPARED INTERNAL 

PAPER URGING BELGIAN GOVERNMENT PARTICIPATION IN THE MARCH MEETING. 
DECISION IN FOREIGN MINISTRY WOULD BE MADE BY THE MINISTER 
HIMSELF WHO WOULD BE SENSITIVE TO POLITICAL AS WELL AS 
ECONOMIC ASPECTS. DE DOBBELEER SAID HE COULD NOT PREDICT 
OUTCOME AND SAID HE DOUBTED DECISION WOULD BE REACHED SOON. 

HE WILL KEEP EMB INFORMED OF SIGNIFICANT DEVELOPMENTS. 

FIRESTONE 
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